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H 2296. 2

SUBSTI TUTE HOUSE BI LL 1815

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By House Conmmttee on Economc Developnent, Agriculture & Trade
(originally sponsored by Representatives Wallace, Skinner, Pettigrew,
Rodne, Kilmer, Ahern, Blake, MCoy, Anderson, Wil sh, Lovick, Hudgins,
Appl eton, Strow, Miurray, B. Sullivan, Sinpson, Kessler, WIIians,
O Brien, Conway, Morris, Linville, Lantz and Meller)

READ FI RST TI ME 03/ 04/ 05.

AN ACT Relating to a small business incubator conpetitive grant
program amending RCW 43.176.020; adding a new section to chapter
43.176 RCW and neki ng appropriations.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.176.020 and 2004 ¢ 237 s 2 are each anended to read
as follows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Business incubator” neans a facility that offers:

(a) Space for start-up and expanding firns;

(b) The shared use of equi prent and work areas;

(c) Daily managenent support services essential to high-quality
commerci al operations; and

(d) Technical assistance.

(2) "Entrepreneurial support progranf neans a program offering
start-up or energing businesses business-related training and services
as well as technical assistance including operational devel opnent,
busi ness devel opnent, and fi nancing.
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(3) "Departnent" neans the departnent of community, trade, and
econom ¢ devel opnent.

(4) "Energing business” neans a business: (a) That is engaged in
activities related to the developnent of initial product or service
offerings, such as prototype devel opnent or establishnment of initial
production or service processes; (b) that is less than three years old
and during the previous fiscal year had gross revenues of no nore than
two mllion dollars; or (c) that is in a growh node expanding its
operation or its market.

(5 "Qualified small business incubator” neans an incubator that

(a)(i) Designated as a nonprofit organization under section
501(c)(3) or (c)(6) of the internal revenue code, or (ii) consists of
a partnership between a desi gnated nonprofit organizati on under section
501(c)(3) of the internal revenue code and a governnent or quasi-
gover nnment agency; and

(b) ((Feeused—on—developing—smat—busi-nesses—n—an—economecatty
i I i I I ; I

£¢y)) Structured around a sound business pl an.

(6) "Start-up business" neans a formal business venture that: (a)
Is involved in activities related to the devel opnent of initial product
or service offerings, such as prototype devel opnment or establishnent of
initial production or service processes; (b) during the preceding
fiscal year had gross revenues of no nore than two mllion dollars; (c)
is less than three years old; and (d) has fewer than twenty enpl oyees.

(7) "Zone" neans the follow ng eight areas:

(a) Northwest zone: dallam Jefferson, Wiatcom Skagit, San Juan,
and |sland counties;

(b) Pacific nountain zone: Thurston, Mason, Grays Harbor, Lew s,
and Pacific counties;

(c) Southwest region: Wahki akum Cowlitz, Cdark, and Skanmani a
counti es;

(d) Northeast region: Adans, Chelan, Douglas, Witman, G ant,
Okanogan, Ferry, Stevens, Pend Oeille, Lincoln, and Spokane counti es;

(e) Southeast region: Benton, Franklin, Walla Walla, Colunbia
Garfield, Asotin, Wiitnman, Kittitas, Skanmania, and Yakinma counties;

(f) King zone: King county;

(g) Pierce zone: Pierce county; and
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(h) Snohom sh zone: Snohom sh county.

NEW SECTION. Sec. 2. A new section is added to chapter 43.176 RCW
to read as foll ows:

A conpetitive grant programis created in the departnment to assi st
smal | business incubators and entrepreneurial support prograns as
defined in RCW43.176.020. The conpetitive grants shall be all ocated
equal ly anong zones to the extent possible, and shall be given to a
desi gnat ed nonprofit organization under section 501(c)(3) or (c)(6) of
the internal revenue code or a governnental organization, including a
port district, to provide business-related training and services as
wel | as technical assistance to start-up or energing businesses.

(1) Only ten percent of the grant funds may be wused for
adm ni stration and over head.

(2) Gants shall be awarded for a two-year period.

(3) Previous grantees are not prohibited fromreapplying.

(4) The departnment shall establish an application process and the
appropriate forns. Al applications shall include a work plan that
shall include, at a mninum the types of businesses targeted for
assi stance, the types of training, services, and technical assistance
that will be offered, and the performance neasures to be applied.

(5 One year after receiving the grant, the grantee shall submt a
progress report to the departnent.

(6) The departnment shall submt on a biennial basis, beginning
Decenber 1, 2007, a report to the appropriate conmmttees of the
| egislature. The report shall include, at a m ni num

(a) The nunber of businesses served by industry;

(b) The types of services provided;

(c) The nunber of jobs retained as a result of the grant program

(d) The nunber of jobs created as a result of the grant program
and

(e) The nanes of the grantees and the amobunts of the grants.

(7) The departnment may contract wth the community economc
revitalization board to adm nister the conpetitive grant program

NEW SECTION. Sec. 3. (1) The sum of one mllion dollars, or as
much t hereof as may be necessary, is appropriated fromthe general fund
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to the departnent of conmmunity, trade, and econom c devel opnent for the
fiscal year ending June 30, 2006, to carry out the purposes of this
act .

(2) The sum of one mllion dollars, or as much thereof as may be
necessary, is appropriated fromthe general fund to the departnent of
community, trade, and econom c devel opnent for the fiscal year ending
June 30, 2007, to carry out the purposes of this act.

~-- END ---
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